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DEPARTMENT OF THE TREA,sunv Fb PR
INTERNAL REVENUE SERVICE . S
WASHINGTON, D.C. 20224 BRI T RRY)

Date: Coaitact Person: Py

SEP 28 1909

1D Numbaer:

Talephone Number:

Emplayer Identification Number: SEEGTENEGNGD

Dear Applicant;

We have considerad your application for recognition of exemption from federal income tax
under section §01(a) of the Internal Revenue Coda as an oroamzauon dascribed in section
$01(e}t3). Based on the information submitted, we hava concluded that you do not qualify for
exemption under that section. The basis for our conclusion is set forth below.

Your stated primary goal is to promote traditional ”_wincipals in the SRP
R o d RN The stated secondary goal is to provide

information and networking opportunities for State Representatives.

You are a non-stock, (RSN ot-for-profit corporation {grmed on A
The provisions for establishing membership and participation ini the corporation are: 1. Membership
in the AUNGUEENNP. 2. Agreement with raditional GENEENSEWRrincipals as promoted by the
. 3. Acceptance by 3 majority vote 6f the Board of Directors.

Donations will come mostly from members. A few donations will come from individuals
supportive of the organization. While no solicitations are planqéd, you informally encourage
donations at maatings.

Your organization was farmed to help supplement the nuods of legislators. It is to provide
opportunities to network, share information, and work on collectwc projects. It is stated that this
organization will not be involved in elections or prometing candsdates, but focus on their jobs as
lagislators. You state that your existence will allow legislators: apportunity to explore solutions to
lagislative problems. In your Articles of Incorparation, SNSEMPyou state that the purposa of this
corporation is "to promoto traditiona) WS principles in tHe GENMEEN and the state ofENED
G

+

Section 501(c)3) of the Cade provides for the axumption from Faderal income tax of
organizations organized and operatad exclusively for charitable purposes.

Section 1.801{c}3)-1(a) 1) of the Income Tax Reguiatigns provudes that in order to be
axempt as an organization described in section §01(cH3), an o:gamzatmt must be both organized
and operated exclusively far one ar more of the purposes specmed in such sections. If any
organization fails 10 meet either the organizational test or tha operational test, it is not exempt.
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Saction 1.501(c){3)-1(b) of the regulations defines the organizational test generally. An
organization is organized exclusively for one ar mors exempt puvboses only its articles of
organization:

{a) Limit the purposes of such organization tg one or more exempt purpose; and

{b) Do not exprassly empower the organization t0 engage, otherwise that as an
insubstantial part of its activities, in actlvhses which in themselves are not in
* furtharance of one or more exempt purposes.

Section 1,501(c)(3)-1{c){1) of the regulations pfovidss'that an organization will be regarded
as operated exclusively for ane or more exempt purpases only it'it is enggged primarily in acﬂvitias
which accomplish one ar more of such exempt purposes specified in section 501(c)(3).
organization will not be so regarded if more than an insubstantial part of its activities is not n
furtherance of an exempt purpose.

Section 1.501(c)(3)-1(d) of the regulations state in gengial an organization may be exempt
as an organization described in saction 501(c)(3) is it is orgamzed for one or more of the following
purposes: {a) Religious, (b} Charitable, (¢} Scientific, (d} Testlng tor public safety, {e) Literary, (f)
Educational, {g] Prevention of cruelty to children or animals.

Section 1.501(ci{3)-1{d){ 1){ii) of the regulations states qxat an organization is not organized
or operated for one or more exempt purposes unless it serves a public rather than a private interest.
Accardingly, it is necessary for an organization to establish tha@ it is not organized or aperated for
the benefit of private interasts such as designated individuals, the craator, sharehoidars, or parsons
controlled, directly or indirectly, by such private interests.

Section 1.601(¢)(3)-1(c)(3)(li) of the regulations states an organization is an “action”
organization if a substantial part of its activities is attempting to influence legislation by propaganda
or otherwise.

Rev. Rul. 76-456, 1976-2 C.B. 151, halds that an orgdnlzation fwrmed to alevate the
standards of athics and morality in the conduct of political camqalgns that disseminates infarmation
concerning general campaign practices, furnishas teaching aldg to political science and civics
teachers, and publicizes its proposed code of fair campaign ptdéuces without soliciting the signing
or endorsemant af the code by candidates qualifies as n educitional arganization under
section §01{c)(3] of the Code.

Rev. Rul, 78-248, 1978-1 C.B. 154, holds that certain: voter education® activities conducted
in a nonpartisan manner by an arganization recagnized as exerript under section 501(c)(3) of the
Cade will not constitute prohibited political activity disqualifying the organization from exemption.

Harding Hospital, Inc. v. United States, 505 F2d 1068{1974), holds that an arganization
seeking a ruling as to recognition of its tax-exempt status has the burden of proving that it satisfies
tha raquirements of the particular exemption statute. Whether'an organization has satisfied the
operational, test is a question of fact. See, alsa, Christian Stoﬁardsmp Assistance, Inc. v.
 Commissioner, 63 T.C. 1037, 1042 (1978).

Better Businass Bureau v. United States, 316 U.S. 279,(1945), holds that the existence of a
single non-exempt purpose, if substantial in nature, will destray the exemption under section
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501(c)(3). An organization will be regarded as operated exclusiviely for one or more exempt
purposes only if it engages primarily in activities which accomplish one or more of such purposes.

Tha Asscoclation of the Bar of the City of New York v, Camnmissioner. 858 F. 2d 876 (24
Cir. 1988), cort. deniad, 490 U.S. 1030 {1989) held that the As;;ciation‘s significant activity of the
rating of candidates for both appaintive and elective judgeships at the municipal, state and federal
laver constituted intervention or participation in politics! eampolgds on behalt of candidates for
public office.

American Campaign Academy v. Cammissioner, 92 T.C. 1053 (1889), held that a schaol
organized to train individuals as political campaign professionals; iwes not exempt under IRC
501(c)(3) becauss the school aperated for the substantial nonexempt purposs of benefiting the
privats interests of the Republican Party entities and candldatu.; Although the school had a
legitimate educational program, the Tax Court held that the school conducted its educational
activities with the partisian objective of benelfiting the private interasts of the Republican Party as
evidenced by; '

1
2)

k}}
4)

the composition of the school’s board of directors :

the failure of the schaoal to counterbalance the Republican Party focus of its curriculum
with comparable studies of Democratic or ather palitical parties, * -

the incorporation of the school by the General Counsc!.!of the NRCC, an unincorparated
association comprised of Republican members of the Houss of Reprasentatives and, .
a lack of showing by the school that its graduates served in Congressional and Senatorial

campaigns of candidates from both major political partiss in substanitial numbers.

Your organization has failed to satisfy the federal tax low drganizational requirements for
charitable entities because you have not included in your articleg of incorparation provisions, which
indicata that your organization is organized exclusively for ane or mare tax-axempt charitable
purpases. .

Your activities are designed t resent “traditional ﬂ\ciples”." Your activities
benefit (ENEEEPOy creating 8 &gmds to help to win alections and,
thereby, to continue thair palitical careers.

Your activities are also designed to enhance the slectoral énd political fortunes of the GNP
is strengthened when individuals participata in you partisen activities. These
activities generate public support and enthusiasm for your palicles and pasitions. In turn, the public

suppart and enthusiasm may enhance the election or reelectiori iprospects of politicians
li.a. their political careers) and, thareby. the fortunes of th
Your activities are partisan in nature due to the fact that ’ te the only participants.

Sae, American Campaign Acadpmy, supra. H

Theratora activities substantially benefit the private interasts of* entities and
members, thereby advanging a nanexempt private purpose. The presencs of 1 single substantial
nonexampt purpose destroys the exemption regardiess of the number or importance of the exampt
purposes. Better Business Bureau v. United States, supra.

Your 6lganization can be distinguished for the  organization in Rev, Rul. 76-456, supra, where
tha activities of the organization were nonpartisan in nature, Yiour arganization, on the other hand,
has a board, of directors who are all alected lawmakers and members of your

organization.

Since your arganization is made up of legislators and is designed to aid these legislators in
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